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INDEPENDENT AUDITOR'S REPORT
To the Members of FXB India Suraksha

Report on the Financial Statements

We have audited the attached financial statements of FXB India Suraksha Company registered
under Section 25 of Companies Act, 1956 (“now Section 8 of Companies Act, 2013"), which
comprises the balance sheet as at 31 March, 2016, the statement of Income and Expenditure, the

cash flow statement for the year ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonahle and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Respaonsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made there under.

We have conducted our audit in accordance with the Standards on Auditing specified under Section

143(10] of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company's preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of

the accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31st March, 2016, and its deficit and its cash flows
for the year ended on that date.

Report on Other Legal and Regulatory Requirements

The Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of Section 143 of the Act, is not applicable to the Company as it
is a Company licensed to operate under Section 8 of Companies Act,2013,

As required by Section 143(3) of the Act, we report that:

a.  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b.  In ouropinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(e The Balance Sheet, Statement of Income and expenditure, and Cash Flow Statement dealt with
by this Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts] Rules,
2014.
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¢, On the basis of written representations received from the directors as on 31%tMarch, 2016,
taken on record by the Board of Directors, none of the directors is disqualified as on
31s*March, 2016, from being appointed as a director in terms of Section 164 (2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate report in
“"Annexure A",

28 With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

* There are no pending litigations affecting the financial position of the company.

e The Company did not have any long-term contracts including derivative contracts, for
which there were any material foreseeahle losses;

» There were no amounts which were required to be transferred to the Investor
Education and Protection Fund.

For T R Chadha & Co LLP
Chartered Accountants

( Partner)
M.N. 089429

Date: 28" June 2016
Place: New Delhi
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ANNEXURE -A TO AUDITORS' REPORT

Report on the Internal Financial Controls under Clause (i) of 5ub-section 3 of Section 143 of
the Companies Act, 2013 ("the Act”)

We have audited the internal financial controls over financial reporting of FXB India Suraksha ("the
Company”) as of 31st March 2016 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAI'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (the “Guidance Note") and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
that the degree of compliance with the policies or procedures may deteriorate
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For T R Chadha & Co LLP
Chartered Accountants
(Firm Registration No -006711N/0N500028

Place: New Delhi (Partner)
Date:28.06.2016 Membership No. 089429
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FXB INDIA SURAKSHA

(A Company incorporated under section 8 of The Companies Act,2013]

Company limited

Guarantes

BALANCE SHEET AS PER COMPANIES ACT, 2013 AS AT 315T MARCH, 2016

{(Amount in Rs.}

As per aur report of even date.

For TR CHADHA & Co LLP
CHARTERED ACCOUNTANTS

(Mirupma K
PARTNER

Place: New Delhi
Date: 28.06.2016

The accompanying notes are an integral part of financial statements.

Particulars Motes Amount as at Amount as at
31 March 2016 31 March 2015
I EQUITY AMD LIABILITIES
l{Shareholders’ funds
(a) Reserves and surplus 2 3,83,06,162 3,80,64,847
2|Current liabilitios
(a) Other current liabilities 3 14.61,067 1,27,78,108
TOTAL 3,98,57,220 5,17,42,955
1. ASSETS
MNon-current assets
1{{a} Fixed assets
{i] Tangible assets q 40,890,745 32,869,447
{b] Leng-term loans and advances 5 7,71,400 448,866
Z|Current assets
ta} Cash and Bank balances 6 3,27,87,650 4,15,39,494
b Shart-term laans and advances 7 381426 G,29,844
(o} Other current assets 8 18,25,968 58,55,305
TOTAL 3,08,57,229 5,17,42,955
Surmmary of significant accounting policies 1

For and an behalf of FXB India Suraksha
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FXB INDIA SURAKSHA

{A Company incorporated under section 8 of The Companies Act,2013
Company limited by Guarantee

STATEMENT OF INCOME AND EXPENDITURE AS PER COMPANIES ACT, 2013
FOR THE YEAR ENDED 315T MARCH,2016

MNotes {Amount in Rs.)
For the Year Ended Far the Year Ended
31.03.2016 31.03.2015
INCOME
Income From Programmes 9 50506, 225 0,57,16,784
Interest Income 10 27,114,726 27,540,611
Miscellaneous Income 11 224,000 1,47.5:28
6,37,02,951 6,86,18,524
SKPENDITURE
Direct Program Expenses 12 5,33,20,616 5,68,27,719
General and Administrative Expenses to Support Programs 13 99,76,704 B5,25,3067
Surplus/(Deficit) before depreciation and amortization 405,631 32.65,838
Depreciation on Fixed Assets 274,316 4,794,953
Surplus/{Deficit) carried over to Balance Sheet [5,68,685) 24,90,885
For T R CHADHA & Co LLP For and on behalf of FXB India Suraksha

M. No, 89429

Place: New Delhi
Date: 28.06.2016




FXE INDLA SURAKSHA, D-60, Second Floor, Kalukaji, New Delhi-110019

SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDING 31.03.2016

2

b,

Note - |
SIGNIFICANT ACCOUNTING POLICIES
Nature of vperations

FXB India Suralesha (*Company™} is a company limited by Guarantee, incorporated on 25th April 2007 and has
the license to operate under section 8 of The Companies Act 2013 (“the Act™). The Company’s main ohjective
4 Lo directly work ar the grass roots 1o promote activities that support childeen vights and protection, sender
cquality, improved health and outeition, sanilation and water, care and support w HIV AR infeeed and
affected people, better education, enhanced livelihoods options or women and vouth s well @s human
trafficking prevention by advecating for their needs and divcctly supporting the families and conmunities.

The Company is registered under scetion 124 of the Tncome Tax Act, 1961 as a charitable institution vide letter
number DITIEY 1 24/2007-08/F-241/ 1019 dated 19" Novembar 2007,
The Company is registered under FCRA with Registration Number 137400025 dated 12" Qctober 2001,

Method of Accounting

The financial statement have been prepared in accordunce with generally accepred accounting principles in
India {Indian GAAPLThe company has prepaced these fnancial stutements 1w comply inall material respects
with the accounting standards and the relevant provisions of the Companies Act, 2003 The financial statements
have been prepared under historical cost convention on accrual basis. The accounting policies have heen
consistently applicd by the company and are consistent with those used in the previouws vear,

Fixed Assels

Fixed assets are stuted at cost (Gross block) less accumuolated depreciation. Cost of acquisilion is inclusive of
freight. dutics, taxes and other diccetly atributable cxpenses incurved o bring the assets to their working
condition for their intended use,

Depreciation

Depreciation on lixed assets has been provided on Written down Value basis at the rates and in the mwanner
specificd in Schedule [1 o The Companies Act 2013, The rates are indicative of the expected wselul Life of the
Assets, Asscts purchased tor projects have been charged to that project only, as per the conditions ol the
agroement wherever applicable, and have been claimed as revenue expenditure.

Revenue Recognition
Ciranls ure recopgnized as income only when there 15 reasonable assurance that the conditions attached to them
will be complicd and the grants will be received.

Accounting of lncome and Fxpenditure

[ncomes and expenditures are recognized in accordance with the terms and conditons embodied in respective
agreements with denors, vendors and project partmers as well as on the basis of reasonably accurate
quantification of the amounts that FXB India Suraksha is legally entitled o receive andior pay, as the case may
he.
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: 1 Foreipn curreiey transacions

Foreign currency transactions are recorded in the books af sccount at the exchange rate prevailing af the time of
iransaction. All monetary items denominated in foreign currency and outstanding ot the balance sheet date are
irunslated at the exchange mate on that date, Any exchange ditference arising from settled transsetions and on
reinstuteiment of putstanding balunees are recopnised in the Profit & Loss Account.

4. Employee Benelits

{a}Short term Employee Benefits

Shor term emploves benelits are recoghized In the period during which the services hitve been remgdered,

(bLong term Employec Benelits

(i) Defined Contribution Plan

Provident Foml

The Company mekes contribution to SGITUIoTY provident fund i secordunge with Employees Provident Fund and
Miscelinmeous Provisions Act, 1952 which lsa defined cantribution plan and Company's eontribution is recognizgd
as an expense in the period in which services are remdered by the graployes,

Goratuity
The company has taken LIC Policy for Gratuity for its employvees, During the year under consideration it has rode

Provision for Gratuity s per the lability determined by the LIC,

0, Cantineent Lirbilities and Provisions

The Company mikes & provision when there is a prosent obligation s a result of a past event whene the vitllow of
ceonomic resources i probabile and a reliable estimate of the amount of obligation cith be made. A disclosure is:
made for possible or present obiigations that probably will not reguire outflow of resources or where o reliable
estimmate cannot be made, as a contingent liability in the finnnciol statgment.

1. Tuxatbon

The Company is registered W 12A of Income Tax Act, 1961 und accordingly is exempt from payivent of Ingome
e tax, subject o fulfillment of certain condition as prescribed, Therefere provision of Income Tux and Deterred Tax
asset/linbilithes s not been recognized.

11, Previous years figures have been regrouped and rearringed whareudr necessary,

12 Famings.in forelgn curmeney

Particulars Amuunt in By

2005-16 20i4-15
Cirints Receivid during the year T A48, 718 L9337.071
Total 2.44.38.728 193374010

13, DebitCredit bulances included in Sundry Debtors, Loans and  Advances, Current liabilities e pending
confirmation/consequentinl recongiliation. Adjustments in this respect. in Uhe opinion of the management are pot

likely to bz mumterial

a\lic opinion of the board, currents assets, lomns mnd pdvonces h.::p—q"llv_la_'ldnc-qn reslisigion e ordinury course o
Nness at least equal to the amount at which they are stated 14> o
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